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ACTION NEA-10 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO INR-07 NSAE-00 PA-02 

USIA-15 PRS-01 SP-02 EB-07 COME-OO /045 W 

038946 

R 100838Z SEP 75 
FM AMEMBASSY TEL AVIV 
TO SECSTATE WASHDC 8190 
INFO AMEMBASSY AMMAN 
AMCONSUL JERUSALEM 

UNCLAS TEL AVIV 5753 

E.O. 11652: N/A 
TAGS: EFIN, IS 

SUBJECT: TOURISM: ARRIVALS DOWN, EARNINGS UP 

1. NUMBER OF TOURISTS ARRIVING IN ISRAEL DURING JANUARY- 
AUGUST 1975 REACHED 401,900, A DECREASE OF 8 PERCENT AND 22 
PERCENT FROM SAME PERIOD IN 1974 AND 1973 RESPECTIVELY. 

INCOME FROM TOURISM. ON THE OTHER HAND, INCREASED 56 PERCENT 
TO $108.9 MILLION DURING JANUARY-MAY 1975CNO LATER DATA 

ON TOURISM INCOME YET AVAILABLE). DECLINE IN NUMBER OF ARRIVING 
TOURISTS IS ATTRIBUTABLE, INTER- ALT A. TO (A) CONTINUOUS 
TENSION IN THE MIDDLE EAST SINCE THE OCTOBER 1973 WAR, 
ACCOMPANIED BY OCCASIONAL WIDELY PUBLICISED TERRORISTS 
ASSAULTS;(B) RELATIVELY HIGH AIRFARE COSTS; AND (C) ECONOMIC 
RECESSION IN THE U.S. AND EUROPE. THE STEEP RISE IN INCOME 
FROM TOURISM CAN BE EXPLAINED BY (A) THE HIGH RATE OF INFLATION 
IN ISRAEL BOTH IN TERMS OF FOREIGN AND LOCAL CURRENCY AND 
(B) DEVALUATION OF THE ISRAELI POUND LAST NOVEMBER BY 43 PERCENT 
WHICH ENCOURAGED TOURISTS TO PROLONG THEIR STAY AND/OR 
TO SPEND MORE. 

2. DURING JANUARY-JULY 1975, 27 PERCENT OF TOTAL NUMBER OF 
TOURISTS CAME FROM THE U.S. FOLLOWED BY FRANCE (12 PERCENT), 

U.K. (10 PERCENT), WEST GERMANY (8 PERCENT), AND 
SCANDINAVIA (5 PERCENT). COMPARED TO THE SAME PERIOD LAST 
YEAR, TOURISM FROM U. S. DECLINED BY A SIGNIFICANT 29 PERCENT 
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AND 2 PERCENT RESPECTIVELY. BY CONTRAST, THE NUMBER OF TOURISTS 
FROM FRANCE AND WEST GERMANY WENT UP BY 7 PERCENT AND 14 
PERCENT RESPECTIVELY. 

3. FINANCIAL LOSSES INFLICTED ON HOTELS BY THE DROP IN NUMBER OF 
FOREIGN VISITORS WERE PARTLY OFFSET BY A STEEP INCREASE IN 
OCCUPANCY BY LOCAL RESIDENTS, PARTICULARLY DURING JULY THROUGH 
SEPTEMBER WHEN HOTELS IN JERUSALEM AND HOLIDAY RESORT AREAS WERE 
REPORTEDLY FULL. 
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